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SUBJ: FRANCO-MALIAN MONETARY TALKS 
REF: BAMAKO 151, PARIS 1441 

1. THE 16TH SESSION OE THE FRANCO-MALIAN MIXED COMMISSION 
MET IN BAMAKO FEBRUARY 2. EINANCE MINISTER FOUNEKE KEITA 
AND OUMAR MACALOU, CHEE DU CABINET OE THE PRESIDENCY, 

HEADED THE MALIAN SIDE; ERENCH DIRECTOR OF ECONOMIC 
DEVELOPPEMENT, MINISTRY OE COOPERATION, YVETTE CHASSAGNE 
AND FRENCH AMBASSADOR ROBERT MAZEYRAC REPRESENTED ERANCE. 

2. THE COMMUNIQUE ISSUED AT THE END OE THE TALKS WAS 
BLAND AND UNINEORMATIVE. THE CENTRAL THEME WAS THE 
DEEINITION OE ECONOMIC AND FINANCIAL POLICIES DESIGNED 
TO REESTABLISH EQUILIBRIUM. SPECIEIC AREAS CITED 

BY KEITA INITIALLY WERE: THE BUDGET, THE CURRENCY, 
MANAGEMENT OE STATE ENTERPRISES AND FOREIGN TRADE. 

ALTER KEITA'S OPENING REMARKS, THE DELEGATES, STATED 
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THE COMMUNIQUE, TOOK UP THE EOLLOWING AGENDA: 
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-PUBLIC FINANCES; 

-FOREIGN CURRENCY TRANSACTIONS AND THE MONETARY SITUATION 
-STATE ENTERPRISES 
-DEVELOPMENT AID. 

3. MME CHASSAGNE WAS QUOTED AS SAYING THAT FRENCH AID 
POLICY HAD BEEN DEFINED BY PRESIDENT GISCARD D'ESTAING 
AS BASED ON THE IDEA OF SOLIDARITY. MACALOU ENDED THE 
SESSION BY SUMMING UP THE POINTS RAISED BY BOTH SIDES, 

AND EXPRESSING HIS SATISFACTION THAT THE MAJORITY OF PROJECTS 
PRESENTED HAD RECEIVED A FAVORABLE RESPONSE FROM THE FRENCH. 
THE TALKS WERE CHARACTERIZED AS TAKING PLACE IN "AN 
EXCELLENT CEIMATE OF FRANKNESS AND UNDERSTANDING." 

4. FRENCH EMBASSY HERE WAS UNWILLING TO GO INTO DETAILS 
OF TALKS. IN REPLY TO QUESTIONS, FRENCH DCM MERELY SAID 
THAT THINGS WOULD GO ON AS THEY HAD IN THE PAST AND THAT 
THERE HAD NOT BEEN ANY SERIOUS PROBLEMS. HE WAS, 

ADMITTEDLY, NOT INFORMED OF THE DETAILS OF THE DISCUSSIONS, 

BUT DENIED THAT FRANCE HAD LAID DOWN ANY ULTIMATUMS. 

5. COMMENT: AS NEAR AS WE CAN DETERMINE, MALI IS UNABLE 
TO MEET ITS CURRENT OBLIGATIONS AND IS ALREADY INSOLVENT. 

AS REPORTED IN BAMAKO 151, FRENCH SUPPORT OF THE 

MALI FRANC HAS REPORTEDLY EXCEEDED $180 MILLION 
AND THE BUDGET DEFICIT IS AROUND $35 MILLION. CIVIL 
SERVANTS WERE NOT PAID IN JANUARY; GASOLINE SUPPLIERS 
TO THE MALIAN ARMED FORCES HAVE NOT BEEN PAID SINCE 
OCTOBER 1975 AND ARE ABOUT TO CUT OFF FURTHER SUPPLIES; 
BUSINESSMEN, BOTH MALIAN AND FOREIGN, ARE BEING DUNNED 
FOR NON-EXISTENT BILLS DUE THE GOVERNMENT; AND NON- 
MALIAN BUSINESSMEN ARE NO LONGER ALLOWED TO TRANSFER 
PROPERTY TO "EUROPEANS". IT IS WIDELY BELIEVED THAT 
VICE PRESIDENT BABA DIARRA'S RECENT TRIP TO SAUDI 
ARABIA, WHERE HE OBTAINED $6 MILLION IN AID FOR 
"AGRICULTURAL PROJECTS," WAS REALLY TO GARNER ENOUGH 
CASH TO MEET THE GOVERNMENT PAYROLL AND ITS MOST 
PRESSINT DEBTS. SINCE IT IS UNLIKELY THAT THE MALIANS 
HAVE REVERSED THEMSELVES AND ACCEEDED TO TRADITIONAL 
FRENCH DEMANDS FOR TIGHTER BUDGET CONTROLS, AN IMPROVE- 
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MENT IN THE BALANCE OF PAYMENTS AND A STREAMLINING OF STATE 
ENTERPRISES, IT APPEARS THAT THE GOF WILL AGAIN, AS PRE- 
DICTED IN PARIS 1441, BAIL OUT THE MALIAN OGOVERNMENT 
AGAIN THIS YEAR. 

6. ANYTHING PARIS CAN ADD WOUED BE GREATLY APPRECIATED. 
MCGUIRE 
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